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FASHIONABLE LOCALE: High demand and low rental vacancies at strip shopping
destinations are keeping rents high. Photo: Grant Currall

Space shortage drives strip demand

B Dan Wilkie

|

LIMITED opportunities at Perth’s
premier strip shopping locations will
keep rental values at current levels,
as existing retailers hang onto their
leases and rarely choose to exit the
coveted locations.

Research from property analysts
CB Richard Ellis shows strip retail
was on a firm footing in 2009, with
indicative gross rents remaining sta-
ble up until June at $1,283 per square
metre, while steady retailer demand
showed a vacancy rate of 2.5 per cent
recorded in June.

Prominent strip shopping locations
in Perth include King Street (pictured)
Subiaco’s Rokeby Road, Claremont’s
Bay View Terrace, and Fremantle's
Market Street.

Lease Equity managing director

Jim Tsagalis said he expected con-
tinuation of a “massive upswing”
in demand for strip shopping loca-
tions.

“In Perth, relative to other major
capital cities, there is not a great
number of prominent strips; the result
of that is that they are very highly
demanded,” he said.

While he admitted there were
few suitable strip shop development
opportunities in the metropolitan area,
Mr Tsagalis singled out 8th Road in
Maylands as a potential new strip
retail destination.

“There’s going to be some more
emerging strips, 8th Road in Maylands
is one very prominent example,” Mr
Tsagalis said.

“That will evolve, and it’s a beau-
tiful piece of real estate for a lot of
reasons.

“It runs off a train station, it’s got

a major road, it’s got a beautiful built
form, we think there will be the emer-
gence for strips like that and there is
definitely demand for strip retailing.”

He said the appeal of a high-street
style strip mall was generally due to
the mix of unique and specialty retail-
ers that tended to take up these desti-
nations.

“The customer wants an interest-
ing and maybe eclectic mix of retail
in those types of locations as opposed
to the cookie-cutter, national retailers,”
Mr Tsagalis said.

“I think there is going to be an evo-
lution towards smaller retailers in the
strips.

“Rokeby Road and Bayview
Terrace have very much got a mixture
of retailers, whereas Beaufort Street
has very few national tenants in the
mix, and that is one of the more inter-
esting things about that strip.”




